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An abundance of widely accepted folklore is used in the investments industry.

Francis and Kim (2013) Modern Portfolio Theory

Most claimed research findings in financial economics are likely false.

Harvey, Liu, and Zhu (2015)

The market is not well anchored by fundamentals. People do not even know to any degree of accuracy what the ‘right’ level of the market is.

Robert J. Shiller (2000, p. 147) Irrational Exuberance

We need empirically valid theories of how business organizations operate, of how investment decisions are actually made.

Herb Simon (1986, p. xv) Handbook of Behavioral Economics

The transition from a paradigm in crisis to a new one … is a reconstruction of the field from new fundamentals, a reconstruction that changes some of the field’s most elementary theoretical generalizations as well as many of its methods and applications.

Thomas S. Kuhn (1962, pp. 84–85) The Structure of Scientific Revolutions

How can the validity of axioms and their implications be tested without referring to observed facts?

Maurice Allais (1988, p. 274)

The difficulty lies not so much in developing new ideas as in escaping from old ones.

John Maynard Keynes (1936, p. vii) The General Theory of Employment, Interest and Money
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